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Abstract 
Regional energy markets (mini-fora) were founded in December 2004 at the 11th Electricity Regulatory Forum 

(Florence Forum). The development of regional electricity markets was qualified as a priority of the European 

Commission and treated as an intermediate stage in the creation of the common European energy market. A 

significant obstacle in its smooth operation is the lack of appropriate electricity  infrastructure, correct 

interconnections and appropriate power transmission between national electricity systems. Inadequate network 

of interconnections between the member states reduces significantly the efficiency of electrical energy trade. The 

low level of turnover delays the process of equating the prices of energy and, as a consequence, the construction 

of the European internal electricity market. 

Such problems are seen, in particular, in the case of the regional markets of energy of the Central and Eastern 

Europe, which includes the countries which got under the hegemony of the USSR after the Second World War, 

i.e.: Poland, Slovakia, the Czech Republic and Hungary. The Central and Eastern Europe countries invested in 

the highly emissive heavy industry, with high energy consumption, creating a specific energy culture based on the 

accessibility of inexpensive energy resources, such as hard coal, crude oil and natural gas, exported with 

preferential prices within the socialist block. This process was not accompanied with any investments in the 

transmission infrastructure which could have integrated their national energy markets. 

To this effect, the national energy networks, of these countries were covered by the European Commission with 

the project of Trans-European Energy Networks (TEN-E). These networks are first of all, intended to guarantee 

the possibility of (geographical and product) diversification and increase the security of electrical energy supplies 

within the European Union. The development of trans-European Networks accelerates also the growth of the less 

developed countries, which contributes to the increase of their social and economic coherence, and, as a 

consequence, allows for a full integration of the member states. 
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1 Introduction  
One of the main objectives of the EU energy policy is to create a uniform internal energy market 

oriented at the increase of the competitiveness of the entire European Union by means of 

lowering the energy prices. It was until recently that the production of the electrical energy in 

the European Union was based on the monopolised production of the fifteen separate national 

energy markets and then on the national markets of the new member states. Within the progress 

of time and thanks to the technological transformations, a belief that there were no longer any 

obstacles in the development in the energy sector, similarly as it was in any other filed of 

industry became common. That is why for a dozen years, the electrical energy market of the 

European Union is continuous undergoing reforms whose objective is to create the European 
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grid – a European network which is to guarantee a free movement of energy between the UE 

member states. 

 

The actions taken up for the creation of this market should therefore facilitate the defence of 

the economic position of the EU, for which the competition with the economies of other 

countries, such as USA in particular, due to their use of much less expensive energy, based 

among others on the shale revolution, is growing in difficulty. Legal and organisational solution 

introduced so far have not resulted in complete unification, and the completion of the creation 

of the European uniform electrical energy market is still a great challenge for the European 

Union (Leal-Arcas, 2016). 

 

The integration of the community market of the electrical energy is limited first of all by 

inadequate possibilities of the energy transmission and transmission bottlenecks between the 

national electric energy systems. The countries whose energy systems are interconnected and 

in practice they make up one common energy production system may participate in this market. 

The participants of this system must meet specific technical requirements which guarantee its 

smooth operation.  

 

Therefore, a much easier solution for the member states was to create regional energy markets, 

shared by neighbouring countries, which allow for a free energy movement through their 

borders. In some way these smaller markets make up an intermediate step for the creation of a 

internal energy market. A specific example of such a regional electricity market is the market 

of Central and Eastern Europe comprising Poland, Slovenia, Slovakia, Hungary and Romania. 

It must be emphasised that the reform of energy production and sale system, which, in the 

Western countries took as long as about 50 years, had to be carried out within 15 year 

transformation period in the Central and Eastern Europe. The objectives achieved within that 

period were, among others: the restructuration of the regulatory bodies, partial separation of the 

production, transmission and distribution, the privatisation of some entities active in the market, 

an increase of the efficiency of the sector and of its ecological standards, and also the 

involvement into the international trade of electricity. This market still struggles with industrial 

bottlenecks and infrastructure problems. 

 

The support for the further regional integration of this energy market is expected to be made by 

infrastructural projects prepared by the European Commission within the Trans-European 

Energy Networks. This paper is an attempt to find the answers to the following research 

questions: 

- what are the regional electricity markets? 

- what are the main obstacles for the operation of the regional electricity markets? 

- what is the essence of the project of Trans-European Energy Networks? 

- will the execution of the project of Trans-European Energy Networks have a positive effect 

in the development of the regional electricity market of Central and Eastern Europe countries? 

 

2 The essence of the regional electricity markets in the European Union  
In 2005 the European Commission declared that the degree of integration of the electric energy 

market in the European Union is inadequate. In the opinion of the Commission, there were two 

decisive factors  responsible for such a situation, namely a low level of cross-border trade of 

the electric energy and the persistent differences in the energy prices between the markets of 

the EU member states. The creation of a internal energy market was meant to facilitate the 

cross-border trade of the electric energy, and the competition within this trade was supposed to 

approximate the prices in the EU member states or  regions (Glachant, Lévêque, 2009). 
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Although the differences in the prices for industrial  recipients of energy in the EU, in 2005 

were still greater than 100.0 %, currently these differences are much smaller (Cf. Table 1). 
Table 1. The prices of electric energy in the European Union for industrial recipients in 2005 and in 2016 

(EUR per kWh) 

Country   2005  2016 

Belgium 0.0695 0.085 

Bulgaria 0.0429 0.0992 

Czech Republic 0.0601 0.072 

Denmark 0.0646 0.0602 

Germany 0.0078 0.0788 

Estonia 0.0472 0.0737 

Ireland 0.0896 0.1198 

Greece 0.0645 0.0929 

Spain 0.0686 0.1051 

France 0.0533 0.0714 

Croatia 0.0556 0.0851 

Italy 0.0843 0.0842 

Cyprus 0.0787 0.0954 

Latvia 0.0409 0.0897 

Lithuania 0.0498 0.0777 

Luxembourg 0.0752 0.0784 

Hungary 0.0701 0.0729 

Malta 0.0706 0.1422 

Netherlands 0.0806 0.0652 

Austria 0.0621 0.0703 

Poland 0.0506 0.0762 

Portugal 0.0713 0.0943 

Romania 0.0769 0.0635 

Slovenia 0.0611 0.0678 

Slovakia 0.0703 0.1047 

Finland 0.0527 0.0614 

Sweden 0.0462 0.0611 

United Kingdom 0.057 0.1042 

Source: the author’s own analysis of: 

http://ec.europa.eu/eurostat/tgm/download.do?tab=table&plugin=1&language=en&pcode=ten00117 

 

Therefore, in response to the advancing problems of the sector, already in December 2004,  the 

11th Forum of European Electricity Regulation, known also as the Florence Forum, created the 

Regional Markets of Electric Energy (so-called mini-fora). The participants of this Forum, are, 

among others, the representative of the governments of the EU specific member states, the 

Council of European Energy Regulators (CEER), the European Regulators’ Group for 

Electricity and Gas (ERGEG), European Transmission System Operators (ETSO), energy 

exchanges, national regulatory bodies and international industrial and consumer associations 

(Karova, 2011). The development of the regional markets of electric energy was defined as a 

priority task of the European Commission and was treated as an intermediate stage in the 

creation of the common European electric energy market (Hvelplund, 2006). 

 

One of the core tasks connected with the creation of the regional electricity market was to work 

out a plan and detailed schedule for the implementation of a co-ordinated market mechanism 

of rendering transmission capacities available within the inter-system exchange at short-term 

markets or, at least on  day ahead markets. The objective of an extensive collaboration within 

the regions, comprising, among others, joint planning of investments, compatible standards 
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concerning the security of the electric energy supplies, working out new mechanisms for 

supporting the scattered energy and new investments or the principles of market pricing and 

mutual settlements was to facilitate the harmonisation  of the energy market in the scale much 

larger than individual national markets (Cambini, Rubino, 2014). 

 

This collaboration takes place within the regional markets of electric energy listed below, which 

have been distinguished on the basis of availability of transmission power availability, the scope 

of available information and the collaboration conditions of TSOs and compatibility of 

wholesale markets  (DG Energy, 2016): 

- The Iberian Energy Market Operator (MIBEL) comprising the markets of Spain (ES) i and 

Portugal (PT), 

- The British Isles Market comprising the markets of Great Britain (GB) and Ireland (IR), 

- The Central and Western Europe (CWE) Market, comprising France (FR), Belgium (BE), 

the Netherlands (NL), Germany (DE), Luxembourg (LU), Austria (AT) and Switzerland (ST), 

- The energy market of Central and Eastern Europe (CEE), the Czech Republic (CZ), Poland 

(PL), Slovakia (SK), Slovenia  (SI) and Hungary (HU), 

- Nordic (Northern) market  (NE), including the markets of Finland (FI), Sweden (SE), 

Norway (NO) and Denmark; 

- The energy market of the Baltic States (BS), comprising the markets of Lithuania (LT), 

Latvia (LV) and Estonia (EE), 

- The market of Central and Southern Europe (CSE) with the markets of Greece (GR) and 

Bulgaria (BL), 

- The market of Balkan countries (BK), comprising the markets if Italy (IT), Slovenia (SI) and 

Greece (GR), Croatia (HR), Bosnia and Herzegovina (BH), Serbia (RS), Monte Negro  (ME), 

Albania (AL) and Macedonia (FYR),  

- The energy market of the Apennine Peninsula covering Italy (IT). 

 

It was already in 2008 that the European Commission pointed out that the most significant 

problem in the creation of the regional electricity markets is an inadequate power of the  border  

interchanges between the energy system of specific EU member states. As a result of this 

problem, in 2005 the scale of cross border energy exchange in the EU was as low as 10.3% of 

the overall demand of this type of energy which meant an increase in comparison with 1998 by 

only 2.8 per cent. 

 

The above limitations have accompanied the electricity transmission from Slovakia to Hungary 

(CEE market), from France and Germany to Switzerland  (CWE market) and from the 

Netherlands to Belgium (CWE market). 

 

Such limitations, yet to a much lower degree have been present in the energy transmission from 

France to Great Britain (MIBEL and British Isles markets), from Germany to the Netherlands 

(CWE market), from France to Spain (MIBEL market) and from the Czech republic to Germany 

(CWE market). 

 

So far, the most significant results in the regional integration have been achieved in the Central 

and Western Europe market (CWE), where, each year, the amount of the transmitted energy 

has been growing (Cf. Fig.1). This market has reached the status of the largest net exporter of 

electricity. Also the Scandinavian (Nordic) market of electricity has been very well developed. 

The regional energy markets of Central and Eastern Europe, in turn, has been developed in a 

very low degree  (Cf. Fig.1). 
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The progress made in the creation of the remaining regional electricity markets are  smaller and 

still they do not guarantee full compliance with the requirements resulting from the legal 

regulations binding in the EU and concerning the electric energy market, especially the 

provisions of the third energy package guaranteeing the separation of the sales and production 

activities from the transmission, as well as strengthening the consumer rights by means of 

enabling the energy recipients to change the seller of electric energy.  

 
Fig. 1 EU monthly cross border physical flows by region in 2015 (GWh) 

 
Source: Quarterly Report on European Electricity Markets, Market Observatory for Energy, DG Energy, Volume 

1, p. 20. 

 

That is why already in June 2009 the European Commission initiated proceedings against 25 

member states in connection with the lack of compliance in the execution of these decisions. 

The proceedings concerned, first of all, such cases of incompliance as an inadequate 

transparency of electric energy markets, insufficient co-ordination of the transmission system 

operators (TSOs) in maximisation of the capacity of the cross border connections, too narrow 

scope of regional collaboration, inadequate implementation of the regulations or the failure to 

enforce them by competent EU member states bodies and the lack of appropriate procedures 

for solving the disputes. 

 

The existing limitations in the intersystem exchange of electric energy and, as a consequence, 

a low scale of cross border energy trade show clearly that the creation of a uniform internal 

energy market in Europe requires significant development of cross-border connections, which 

is much easier on the level of regional energy markets.  

 

3 Regional electricity market in Central and Eastern Europe 
Due to the strategic, political, and economic factors at play in the wake of WWII, the countries 

of Central Europe found themselves under the heel of the USSR, to which they were closely 

linked by various bilateral and multilateral economic agreements, such as the Council for 

Mutual Economic Assistance (COMECON) and a military treaty (the Warsaw Pact). 

    

As part of the Eastern Bloc, the region would begin to invest in energy-consuming, high-

emission heavy industries and foster an energy culture based on inexpensive raw products, such 

as coal, crude oil, and natural gas extracted and exported at preferential prices within the 
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socialist bloc. Rather than encouraging energy saving, the cheapness of resources and energy, 

treated as a public good to be supplied by the state, contributed to widespread wastage, and the 

use of fossil hydrocarbons increased emissions in the energy sector. These factors and 

circumstances have shaped the current situation in Central and Eastern Europe, which continues 

to differ from that observed in the EU-15. The countries of Central and Eastern Europe are 

characterized by much higher energy consumption, low efficiency, inadequate investment in 

research and development, and high CO2 emissions (Pach-Gurgul, 2017).The region, however, 

has made a huge effort to carry out structural reforms in the electricity sector. The 

transformation that took nearly 50 years to complete in the western part of the continent had to 

be accomplished in fewer than fifteen in the east. Over this time span, the countries of the region 

managed to break up natural monopolies, set up regulatory bodies, partially separate between 

the production, transmission, and distribution sectors, privatize a number of entities in the 

market, increase the efficiency of the sector, enhance its environmental standards, and enter the 

international electricity trade arena (Muller-Kraenner 2007). 

 

Similarities in terms of infrastructure and transmission spurred countries such as Poland, 

Slovakia, Hungary, Slovenia, Romania, and the Czech Republic to form a regional electricity 

market in Central and Eastern Europe. Already before their accession to the EU, the six 

countries had to adjust their legislation in accordance with EU regulations. Previously part of 

the CENTEREL system, in mid-1990s, they joined the UCTE (Union for the Coordination of 

Transmission of Electricity). While the liberalization of the electricity sector is still underway, 

ever since their accession to the EU, the countries of the region have introduced increasingly 

radical changes to adapt their markets to the demands of international competition. 

  

On 7 December 2009, their respective ministers of economy signed a memorandum  

establishing the Central Eastern European Forum for Electricity Market Integration, a regional 

ministerial-level platform designed to ensure political support for the integration of the regional 

electricity market and provide assistance for the implementation of initiatives such as: the 

Central Allocation Office (CAO); the ERGEG Electricity Regional Initiative (ERI) ; the TSO 

Security Cooperation (TSC).  

 

In December 2009, the electricity markets of Slovakia and the Czech Republic were merged in 

order to increase flexibility and demonstrate the viability of an integrated market. Hungary 

joined the scheme in the second quarter of 2012, in accordance with an intergovernmental 

memorandum signed in May 2011. 

 

On 11 July 2012, representatives of regulatory bodies, transmission system operators, and 

energy exchange operators from five countries: the Czech Republic, Poland, Romania, 

Slovakia, and Hungary, signed a Memorandum of Understanding 

(http://www.polpx.pl/pl/27/rss/344) concerning the accession of Poland and Romania to the 

integrated market coupling system already in place in the other three countries (known as the 

CZ-SK-HU market coupling). Market Coupling is a mechanism of connecting energy exchange 

markets/areas, with a view to aligning electricity prices in the region. Market coupling has been 

recommended by the European Commission as a measure to further integrate the regional 

electricity market. Complete price alignment, however, has not yet been achieved in Central 

and Eastern Europe. 

 

Poland and Romania decided to join the project in order to contribute to the development of the 

regional electricity market, as well as to benefit from a closer integration in Central and Eastern 

Europe. The interlinking of domestic electricity markets is also expected to result in a more 
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efficient use of cross-border transmission capacities, greater market liquidity, better 

harmonization, as well as greater stability of wholesale electricity prices.  Developed by five 

countries (Czech Republic, Poland, Romania, Slovakia, and Hungary), the project was called 

the 5M Market Coupling (5M MC). 

 

Currently, the regional electricity market in Central and Eastern Europe can be said to be 

undergoing increasingly intense development; however, it also encounters certain stumbling 

blocks. Central and Eastern Europe as a whole struggles with two fundamental issues that 

continue to affect its electricity sector. Firstly, link capacity between neighbors is inadequate 

and power allocation inefficient, as a consequence of which power lines often get overloaded 

(European Commission, 2015a). The second problem has to do with obsolete transmission and 

distribution infrastructure, coupled with limited production capabilities. Obsolete power plants, 

especially carbon-based, use fuel inefficiently and produce energy at a high cost to the 

environment. In order to make sure it will not become a barrier to regional development, the 

energy sector needs to be modernized and its efficiency must increase. 

 

It is essential to upgrade and develop both power plants and electricity grids, making sure that 

they are able to meet the growing demand and maintain the appropriate level of energy security. 

It is particularly important to reinforce connections between neighboring countries. Network 

expansion and modernization are also a prerequisite of the EU energy policy, i.e. the efficient 

integration of energy markets and the adaptation of electricity networks to promote an increased 

use of renewable energy sources. 

These objectives are to be furthered by the individual projects of Trans-European Electricity 

Networks drafted by the European Commission.  

 

4 The importance of Trans-European Energy Networks for the development 

of the regional electricity market in Central and Eastern Europe 
An important obstacle to the smooth functioning of the regional electricity market in  Central 

and Eastern Europe is the lack of adequate infrastructure, transmission capacity, and 

interconnections between national systems. The low number of the latter considerably reduces 

trade in electricity between the countries of the network; this, in turn, slows down the process 

of price alignment, thus impeding the construction of a internal European electricity market and 

a future energy union within the EU (Meeus, Purchala, Belmans 2005). 

 

The objective of the European Union is to integrate all national electricity networks within a 

single “European Grid” that will enable the exchange of power across the EU and ensure the 

security of energy supply (European Comission, 2015b). Existing grids were constructed in 

individual countries in accordance with different principles and provisions. Natural barriers like 

seas and mountains limit the number of possible connections between member states and 

available transmission capacities are still insufficient to meet the demands of the current 

integration level, which translates into a poor diversification of the energy supply. The 

fragmentary nature of electricity networks, resulting from an earlier national approach to energy 

exchange, thus hinders the development of a uniform energy market. 

 

To advance the latter objective, national grids, including those of Central and Eastern Europe, 

have been included in the project of Trans-European Energy Networks (TEN-E). TEN-Es are 

prioritized under the current EU energy policy on account of their fundamental role in shaping 

an internal energy market and, as a corollary, furthering the prospect of an energy union; they 

are also expected to help increase geographical and product diversification and improve the 

security of energy supply in the EU (Johnson, Turner, 1997).  



 6th Central European Conference in Regional Science – CERS, 2017  - 579 - 

 

 

In March 2006, the European Council called on member states to adopt a Priority 

Interconnection Plan, which identified gaps in existing energy infrastructure. The plan 

enumerated 314 infrastructure projects (projects of common interest), whose implementation 

should be expedited (European Commission, 2007). Of these, forty two were designated as 

“projects of European interest” relevant to gas and electricity and assigned top priority. 

 

In the case of Central and Easter Europe, the most important projects involved, to mention but 

a few, the expansion of interconnections between Poland and Germany, Poland and Lithuania, 

Austria and the Czech Republic, and Slovakia and Hungary (cf. fig. 2.). 

 

Member states and their regions, especially those which joined the EU in 2004 and 2007, were 

given a chance to obtain additional funding for investments in the networks enumerated in the 

plan, which proved of great importance to the countries of Central and Eastern Europe. These 

measures were further reinforced by assistance from the European Investment Bank and the 

European Bank for Reconstruction and Development, which prioritized “projects of European 

interest” in their loan schemes. 

 
Fig. 2. Electricity-related “projects of European interest” 

 
Source: Priority Interconnection Plan, Communique of the European Commission to the European Council and 

Parliament, COM (2006) 846, Brussels 2007.  

 

An analysis of the projects completed thus far revealed that the interconnection level within the 

European Union continued to be too low. Accordingly, at the summit of October 2014, the 

European Council called on all member states to adopt all necessary measures to increase the 

interconnection level to at least 10% of their installed generation capacity by 2020. The Council 

expressed its concern that electricity interconnection levels had failed to reach the 10% target 

in as many as twelve member states, mainly on the peripheries of the EU (cf. table 2). 
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Table 2 Interconnection levels in 2015  

Member states with an 

interconnection level higher than  

10% 

Member states with an 

interconnection level lower than  

10% 

Austria  29% Ireland 9% 

Belgium 17% Italy 7% 

Bulgaria 11% Romania  7% 

Czech Republic 17% Portugal 7% 

Germany 10% Estonia 4% 

Denmark 44% Lithuania 4% 

Finland 30% Latvia 4% 

France 10% United Kingdom 6% 

Greece 11% Spain 3% 

Croatia 69% Poland 2% 

Hungary 29% Cyprus 0% 

Luxembourg 245% Malta 0% 

Netherlands 17%   

Slovenia 65%   

Sweden 26%   

Slovakia 61%   

Source: own work based on  ENTSO-E, “Scenario Outlook and Adequacy Forecast 2015” 

 

As shown in the table, the regional electricity market in Central and Eastern Europe remains 

divided. Hungary, Slovenia, Slovakia, and the Czech Republic have all surpassed the 10% 

target level; Slovenia leads the fray with 65%. Poland and Romania have failed to reach the 

target; the lowest interconnection level (2%) has been recorded in Poland. 

 

In the communique of 2015, the European Council emphasized that the target should be reached 

primarily through the implementation of projects of common and European interest. These are 

under constant revision and their list is updated every two years. Currently, the following 

aspects seem to play a key role in the functioning of the regional electricity market (European 

Commission, 2015c): 

- the completion of the LitPol Link between Lithuania and Poland constructed in the 

framework of the Projects of Common Interest, which is expected to double Poland’s 

interconnection level, raising up to 4%. The link also represents a significant step towards 

creating a synchronous network between the grids of the Baltic states and those of continental 

Europe; 

- a link between Vierraden (Germany) and Krajnik (Poland), expected to increase the Poland’s 

interconnection level to more than 10% by 2020; 

- a link between Resita in Romania and Pančevo in Serbia, expected to increase Romania’s 

interconnection level to more than 10% by 2020. 

 

Assuming that the projects are completed, all members of the regional electricity market in 

Central and Eastern Europe should meet the 10% target by 2020 (cf. fig. 3). 
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Fig.3. Map of interconnections in 2020, given the successful implementation of the projects of common 

interest in Central and Eastern Europe

 
Source: Energy Union Package, Communication From The Commission To The European Parliament and The 

Council. Achieving the 10% electricity interconnection target. Making Europe's electricity grid fit for 2020, 

Brussels, 25.2.2015 COM(2015) 82 final, p. 9. 

 

The implementation of previously mentioned projects no doubt facilitates the development of 

the regional energy market in Central and Eastern Europe and thus represents an important step 

toward a common, internal electricity market and a future energy union. It should be kept in 

mind, however, that infrastructure investments of this kind involve high costs and long 

construction times, as evidenced by lags in the construction of the links between Poland and 

Lithuania and Poland and Germany, which were identified as priority projects as far back as 

2006. 

 

5 Conclusions 
The electricity market of the European Union is undergoing a period of transition: no longer a 

patchwork of many separate markets, it is still far from uniform. Existing infrastructure does 

not permit the creation of a common, internal electricity market and an energy union. 

Infrastructure investments require the cooperation of all interested parties (system operators, 

regulators, member state governments, and enterprises) and need to be stimulated, e.g. through 

adequate funding; procedures for acquiring permits should also be simplified. 

 

The EU electricity market is increasingly influenced by regional formations, often seen as an 

intermediate step toward a common energy market. Their aim is to harmonize market principles 

on a scale much wider than that of individual countries and, as a consequence, to lead to the 

creation of what is referred to as the energy union in the EU. Individual markets are still at 

different stages of development, with the CWE (Central-Western Europe) area and the Nordic 

region leading the fray.  

 

The regional electricity market of Central and Eastern Europe, which covers Poland, Slovenia, 

Slovakia, Romania, Hungary, and the Czech Republic, is a case apart. Despite visible headway 

in the integration of Central and Eastern Europe and several great achievements, such as the 

signing of the Memorandum of Understanding on the accession of Poland and Romania to the 

integrated market coupling mechanism already in place in the Czech Republic, Slovakia, and 

Hungary, the market still struggles with stumbling blocks that hinder its growth. The chief 

obstacle is the lack of adequate infrastructure, transmission capacity, and interconnections 

between national systems. The low number of the latter considerably reduces trade in electricity 

between the countries of the network; this applies especially to Poland and Romania. 



 6th Central European Conference in Regional Science – CERS, 2017  - 582 - 

 

For this reason, the national grids of Central and Eastern Europe have been covered by the 

project of Trans-European Energy Networks (TEN-E) and, in particular, by the projects of 

common interest, which provide for the creation of links between Poland and Germany, Poland 

and Lithuania, and Romania and Serbia, which are expected to increase the interconnection 

level in the regional market at large. Their construction is meant to help all member states reach 

the target interconnection level of at least 10% of their installed generation capacity by 2020, 

as defined by the European Commission. 

 

In the framework of the projects of common interest, the countries of Central and Eastern 

Europe have been given a chance to obtain additional funding for investments in key 

interconnections. These measures are further reinforced by assistance from the European 

Investment Bank and the European Bank for Reconstruction and Development, which prioritize 

“projects of European interest” in their loan schemes. 
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